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SUBJECT: PRESS TREATMENT OF US TEAM VISIT 

1. AP QUERIED DEPT OCTOBER 22 RE TRAVEL TO LIMA OF 
FISHLOW TEAM AND WAS TOLD IN GENERAL TERMS OF REASONS 
FOR VISIT AT THIS TIME. 

2. EMBASSY MAY DRAW ON FOLLOWING GUIDANCE IF THERE 
ARE ADDITIONAL QUERIES: 

A. QUESTION: WHY IS A US MISSION IN LIMA? 

ANSWER: AS YOU KNOW, THE PERUVIAN GOVERNMENT 
LAST FRIDAY ANNOUNCED IT WAS TERMINATING 
DISCUSSIONS WITH THE MARCONA COMPANY WHICH 
HAD PROCEEDED SINCE THE EXPROPRIATION OF ITS 
PROPERTIES IN PERU LAST JULY. 

FOR SOME TIME, THE GOP HAS EXPRESSED INTEREST 
IN HAVING THE USG DIRECTLY ENGAGED IN THE 
PROCESS OF SEEKING A SETTLEMENT COVERING 
COMPENSATION FOR THE COMPANY'S EXPROPRIATED 
PROPERTIES. THE MARCONA COMPANY HAS EXPRESSED 
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DISCUSSIONS IT HAS HELD WITH THE PERUVIAN GOVERNMENT. 

DEPUTY ASSISTANT SECRETARY FISHLOW WAS SENT TO LIMA TO 
EXPLORE THE POSSIBILITIES FOR ARRANGING A SETTLEMENT 
OF THE ISSUE ON A GOVERNMENT-TO-GOVERNMENT LEVEL. 

B. QUESTION: IS THERE A POSSIBILITY THAT HICKENLOOPER- 
TYPE SANCTIONS MAY BE IN THE OFFING IF PERU DOESN'T 
PAY COMPENSATION? IS MR. FISHLOW IN LIMA TO WARN THE 
GOP OF USG REPRISALS IF THERE IS NO SATISFACTORY SETTLE- 
MENT? 

ANSWER: DR. FISHLOW IS, AS INDICATED, IN LIMA FOR 
PRELIMINARY TALKS LOOKING TOWARD A SETTLEMENT OF THIS 
DISPUTE. TO LOOK BEYOND THESE TALKS NOW WOULD BE 
HYPOTHETICAL AND SPECULATIVE. INGERSOLL 
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